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RECLAMATION CONTMCT

Mine Name Black Ridqe 1

Other Agency File NumberlTU-6BBog_ElM

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MtNtNG
1594 West North Temple, Suite 1210

Box 145801
Salt Lake City, Utah 84114-5801

(801) 538-5291
Fax (801) 359-3940

---ooOoo---

SMALL MINE RECLAMATION CONTRACT

This Reclamation Contract (hereinafter referred to as "Contract") is entered into
between Thirsfusfone Resources. lnc. the "Operato/'and the Utah State Division
of Oil, Gas and Mining ("Division").

WHEREAS, Operator desires to conduct mining operations under Notice of
Intention (NOl) File No. 5/053/027 which the Operator has filed with the Division and
has been determined by the Division to be complete (Complete NOI) as required by the
utah Mined Land Reclamation Act, sections 40-8-1 et seq., utah code Annotated,
(2005, as amended) (hereinafter referred to as'Act") and the regulations adopted
pursuant to the Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Act and the regulations, and is obligated to provide a
surety in a form and amount approved by the Division or the Board of oil, Gas and
Mining (Board) to assure reclamation of the lands affected by the mining operations.

NOW, THEREFORE, the Division and the Operator agree as follows:

1. Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of the lands
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of lntention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contract include:

A. All surface and subsurface areas affected or to be affected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or setfling
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4.

o
ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste dislharge
areas, structures, and facilities; and

B. All mining disturbances regardress of discrepancies in the
map and legal description, unless explicifly and clearly
identified as EXCLUDED on maps, and legaldescriptions
included in the Gomplete NOI; provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased prior to July 1, 19TTi (2) the lands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be affected by the
mining operations as described in the Complete NOl.

The operator shall be responsible for reclamation of all such Lands Affected
regardless of erors or discrepancies in the maps or legat descriptions
provided with the Nolwhich are intended to assist in determining the location
of the mining operations, to describe the areas of disturbance, and to assist
estimating the amount of surety required.

The Operator prior to commencement of any mining operations and as a
precondition to the rights under the Notice of Intention shall provide a surety
in a form permitted by the Act and in an amount sufficient to assure that
reclamation of the Lands Affected will be completed as required by the Act.
The surety shall remain in full force and effect according to its terms unless
modified by the Division in writing. A copy of the agreement providing for the
surety for the reclamation obligations herein is included as ATTAGHMENT A
to this Contract.

lf the Surety expressly provides for cancellation or termination for non-
renewal:

A. The Operator shallwithin 60 days following the Division's
receipt of notice that the Surety will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety;or

B. lf the Operator fails to provide an acceptable replacement
Surety within 60 days of notice of cancellation or termination,
the Division may order the Operator to cease further mining
activities, and without further notice proceed to draw upon
letters of credit, to withdraw any amounts in certificates of
deposit or cash and/or any other forms of surety, and to
otherwise take such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety
for the purpose of fully satisfying all of the reclamation
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a
obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operator to begin immediate reclamation of the Lands
Affected by the mining operations, and may, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The operator's liability under this contract shall continue in full force and
effect until the Division finds that the operator has reclaimed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the Complete Notice of Intention, the Operator shali
immediately advise the Division, and the Notice of Intention shail Oe revised
and the Surety amount shall be adjusted as necessary.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, operator may request the Division to find
that Operator has reclaimed such area. lf the Division makes such finding,
Operator may make request to the Division for a reduction in the aggregaie
face amount of the Surety, and the Division may reduce the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the complete Notice of Intention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Division to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, to pay all permit fees, to
maintain suitable records, to file all required reports, to permit reasonable
inspections, and to fulfill all sundry reporting requirements applicable to the
mine as required by the Act and implementing rules.

l0.Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator or Operatods agents
and employees, or contractors to comply with this Contract.

1 1.lf Operator shall default in the performance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney's fees incurred by the
Division and/or the Board,in the enforcement of this Contract.
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12. Any breach of a material provision of this contract by operator may, at the

discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an order, subject to an opportunity
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamation by the operator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the surety, operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the surety shall be
returned to the rightful claimant.

14. The Operator shall notifo the Division immediately of any changes in the
Operator's registered agent, the Operator's address, form of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of lntention. Notwithstanding
this requirement, any changes to the Notice of Intention, and any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of lntention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15.lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and othenrvise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be governed and construed in accordance with the laws
of the State of Utah.

a
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entity in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as
Operator,

OPERATOR:

Authorized Officer vped or Printed)
DLeat D6ruT

STATE OF

COUNTY OF

, 200-1 ;

ho being by duly
r, director rtner, agent

duly
acknowledged that said instrument was on behdlf of said Operator by
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full authority and to be bound hereby.
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FACT SHEET

Commodity: PICTURESTONE
Mine Name: BLACK RIDGE 1

County: Washington
Disturbed Acres: 5

Operator Name: Thirstystone Resources, Inc.
Operator address: 860 E 1gTH ST TUCSON AZ 85719-6615
Operator telephone: (520) 623-1396 EXT 16
Contact P Raymond
Operator email: praymond@thirstvstone.com

This lefter of credit is administered by the BLM. The Division has been named as
cobeneficiary.

Surety: Letter of Credit
Bank Name: PNC Bank
Surety Amount: $53,080.00 (The letter of credit seryes as reclamation surety for two
permits, 5/053/027 (533,358) and 5/053/0 28 ($1 9,7 22\).
Account number: u _-- famendment #1
Bank Contact: Pat
Bank Contact Telephone: 412 768 0403

Escalation year: 2009



., i. PNC Bank, Nationat Association
j . , i. Trade Service Operatrons

3rd Ftoor

AMENDMENT TO IRREVOCABLE STANDEY T,F:TTF]R OF' NRF:DTTAMENDMENT

':.:''.:::
OUR REFERENCE :OUR REFERENCE :

AMENDME:NT f,n|l'lSnn, : i-..----

THE EXPIRY DATE IS NOW TO READ: JIJNE 05, 2OO8

'

THTS-LETTER OF CREDTT W]I,L CONTINUE TO AUTOMAT I CALLY EXTEND AS PROVIDED
THERETN.

, i:s 11'AMa1 Arrn lnnDEtqe rl11 o Era6ar /arr^f,?-lpfi ,m,.\ 
'' 
' 

','

BENEFICIARY'S NAME AND ADDRESS HAS BEEN CIIANGED TO READ AS FOI.,LOWS:

UNTTED STATES BI]REAU OF IAND MANAGEMENT
'UTAH STATE OFFICE

324 SOUTH STATE
SALT i,AKE CrTY, UT 84145-0155

, ' .. ,' r'oR rrsELF AND As AGEI{:r FoR : : 
i 
j,:; . '',: ,, , 

,

'

II|AH DIV.ISION OE OiI,I, GAS AND: MINING: '

]-5 94 .WES? NORTI{ TEMPI,F

' WHEREVER THE I,NITED STATES bEPARTMENT oF TI{E INTERIoR, BuREAU oF I,AND
MANAGEMENT 

. 
("BuRElyj:) _lpgglls.,, !T.,g11i1'uoW-niap .. , ,, ,,,: .. ,

UNITED STATES BUREAU .OF LAND MANAGEMENT. AND UTAH DIVISION OF OII, GAS
, , j' :n1lh r.rairrt.t

.. t, ,:: lt ,t:,:: .- , : ,, ,,, ,, , .,, ,

.. . . WE: IIEREEY AMEND OUR IRRSVOCABI,,E sTi\ifDBY LdTTER. OF CREDIT'NUI,,IBER
00258079-00-000 AS FOL,L,OWS: :,, -: : .,

,. I r::i.,'.,:iEELETE ITEM NO. 2 .IN ITS ENTtREf,y,:,,.,: :r:,,,,,i',
, ,r I ..,,',., :, ,,. , .,., , ' ' ,..

suBsTrTurE rfEl..r No, 2 Ag For,l,owsi:

: I ',, ' 2.',THrs TETTER oF cREDrr wrr,t, ExprRE uFoN:aI{E,FrRsr jEvENT,,sBT FoRTH'As

i::irj!"! 1lc: {,,{.r{FlRAToRr')FRoM FURTHER LrABrrJrTy FOR1 RECI.4I-.,!ATrON OF .j

''
, 2. THIS L,ETTER oF CREDIT WILI, EXPIRE UPON TI{E 'FIRST EVENT SET FoRTT{ AS

f,'OIJI-,OwS | (A) 5:00 o,CLOCK p.M. (PITTSBURGI{, PENNSYLVANTA TrME) ON JUNEr ' 5, 2OO8 OR (B) T'I{E DATE UPON WHI CH SUFFICIENT DOCUMENTS ARE EXECIJTED BY
THEt,NITEDsTATEssuRiAuoF,I,l+n5.tiiaiaaiIuEffi-To-REiiiaie_drrnrriI;N;----
i++r;i{:'.^n 

^ 
r5r,i 7 - ^i.i*:- -i-- 

r: \
THE T,NITED STATES BUBEAU OF LAND. :MANAGEMENT To REIJEASE THIRTYSToNE
REsouRcEs rNc. ('otERAToRii) FRoM FuRTHER LrABrrJrry FoR REcIJAMATToN oF

. PICTURE SPRINGS MINE NO. UTU-0585?1 AND BI,ACKR.IDGE MINE NO'. llfi]-058858
':"'',:I ,,'. page.,t.ef i'::: ]002580?9-OO-0OO' Page i oC Z 002580?9-OO-0oo

i, r, ,':: VffiPDROVE$ ,
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STATES BUREAU: OF'F'ffiIBIT A AND EXI{IBIT E, MrSI gg Sr
OF LAND MANAGEMENI.: :': , , ,'.i ..

. ,' :' :' :::,
): :OERTIFICATIOITS
.EY:.THE:IINITED' S

i, :SU8STITTI|E LETTER OF

IIHEREVER :i1ETTER OF

4 ,SERV'ICE OPERA?IONS

.' . r I r'

'.,, :,'. , :

ll,,i:',:: , ,i.
:: .'

- ' ':i''' ''jr 
'' i

-:' !. :.::" :

: : t: :rr .1. ' 
",::,.., ,, ::::: ' , ,:

.,'''
F0RM116649-0406



IN REPLY REFER TO:

3809
(uT-923-OA)
UTU-68571, UTU-68868

CERTIFIED MAIL-Retum Receipt Requested

Obligor/Operator:
Thirstvstone Resources lnc.
860E. 196 st.
Tucson, AZ 85719-6615

Financial Institution:
PNC Bank, National Association
Trade Service Operations
500 First Ave.. 3'o Floor.
Mail Stop: P7-PFSC43-T
Pittsburgh, PA 15219

United States Department of the Interior

BT]REAU OF LAND MANAGBMENT
Utah State Office
P.O. Box 45155

Salt Lake city, uT 84145-0155
http://www.blm.gov

March2,2ffi7

DECISION

: Notice Operations: UTU-68571
Harrisburg/Picture
Springs hoject
and
UTU-68868
Black Ridge Project

' Statewide Bond Amount: $53,080.00' Letter of Credit No.:

, ,UormerlY S258079PHL)

' BLMBondNumber: UT8000037

Personal Bond Rider and l,etter of Credit Amendment Accepted

Effective June 17, 2003, the Bureau of Land Management (BLM), Utah State Office accepted a personal

bond with Thirstystone Resources, lnc., as Principal. The bond was accepted for statewide surface

reclamation coverage of operations conducted by the principal in Utah. The $53,080 bond is applied to
notice UTU-68571 and UTU-68868.

On January 24, 2OO7 , an amended letter of credit and on Februarv 27 .2007 , abond
rider to BLM bond number t1TB000037 was received by this office. The amendment and rider add the

State of Utah, Division of Oil, Gas and Mining (OGM) to the bond. In addition, the amendment, changes

the number of the letter of credit frora__ ) to, t It is understood and agreed that
the Principal is posting this bond in favor of the United States and State of Utah, Division of Oil, Gas, and

RECEIVED

MAR0 7 2007

DIV, OF OIL, GAS & i.dINING



Mining (OGM). The amended letter of credit and bond rider has been examined, found satisfactory, and
are accepted effective February 27,2W7.

If you have any questions, or need additional information regarding this bond, please call Opie Abeyta at
(801) 5394123.

Chief. Branch of Solid Minerals

Thirstystone Resources, Inc.
165 Township Line Road, Ste. 2100
Jenkintown, PA 19046

Russell Schreiner, SGFO (UT-100)
ttDOGM, ATTN: Beth Erickson (with enclosures)

1594 W. North Temple, Suite 1210
Salt L,ake City, UT 84114
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PERSONAL BOND RIDER

In consideration for this rider and the acceptance of this dder by the Bureau of Land Management (BLM) on behalf

of the United States of America, this rider attaches to and is part of the current Surface Management Bond, BLM
No. UTB000037 fi.rther described as:

Issued on behalfof THIRSTYSTONE RESOURCES

PrincipaVObligor, in favor of the United States. The bond provides coverage as shown below:

Individual notice/plan of operations - BLM serial number UTU6857I & UTU68868

Statewide UTAH
Q'[ame of State) (If Applicab le, Itr ite/Type " Yes ")

$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$$ F:
Gf

3;"
.. --:

This rider is to amend the bond as follows:
f..':

It is understood and agreed that the Principal is posting this bond in favor of the United States and Stafebf 'r.;

Utah, Division of Oil, Gas, and Mining (OGM). *
's ,-rl

c,J r-

I I l a I llr r I i r r r a a l I r r l aaa l I ittaa a t t | | I f a l a a a l I I a I a itt a I r r tt rrra r rtarllt aa r I

THIRDPARTY

It is understood and aereed that

Principal, is posting this bond on behalf of
Operator, under notice/plan of operations, BLM serial number

aaalllllllllarlrrllalalaarattratttttttarraaaarattrriatataatttttratrtrrttaaaaaal

NOTE

This coverage of obligations shall continue whether or not a noticeiplan of operations has subsequently been
suspended or terminated. This rider shall not act to increase the actual cumulative or potential tiability of the
principal or bond above the face amount of the bond. Nothing herein contained shall vary, alter, or extend any
provision or condition ofthis bond except as herein expressly stated.

23td

Nationwide

dayof February
Thir Resources, Inc.

es i-il-ent

165 Townshi ine Road Suire 2100

2007

State of
this

By

Executed this

Principal

By

Title

Business Address

Subscribed and swom to before me

ttrf;ffi [8iiilFiftf,iHUtr- ji"
--€lffiEruqoN 'sJaUeM 'f pJBqJEg

Notary Public

Jenkintown, PA 19046

2ooL



United States Department of the Interior

BUREAU OF LAND MANAGEMENT
L,t$ SlateOfffce
P.0. Box{5155

Sall lrh Oty, UT 81145.0t55

June 19,2fl)3

CERTIFIED MAIL-RETT'RN RECEIPT REQT]ESTED

DECISION

IN REPLY REFEF TC
3E09
(r.rT-924OA)
UTU.6E57I
UTU-68868

Obligor/Operator:
Tbirstystone Resources Inc.
860E.l9tSt.
Tircsoa,AZ 857196615

Financial Institution;
PNC Banh National Association
Trade Senrice OoerCtions
5fl) First Ave.. 3tu Floq,
lvlail Stop: Fr-PFSC{3-T
Pissburgh,PA 15219

Noticc Operations: u:ru-68571
Hanisburg/Pichue
Springs Project
and
uru{8868
Black Ridge Project

Stalewide Bond Amounf $53,080.00
Irtterof CrcditNo.:

Fin ancial Guarantee Accepted
Notices Extended

On-December 3O, 2002, you filed notices extending the above-mentioned notices witb the Su George Field
Officc' Burcau of Land ldaoagement (BIJVI). The reclanation cost estimate is determined to b$19J22
for noticc UIU6857I and $33,358 for notice UTU{8868. A toral of $53,080.

On June l7 ,2W3, this office received a Surface Mauageme,lrt Personal Bond contract and a letter of credit
G.oC) in the amount of $53O80 to secure a bond for the notice identified above. The bond and the
financial document have been examined and found satisfactory. The fmancial guarantee is accepted as of
June 17, 2fi)3, and accordingly, the above-mentioned notices arc extended until January 20, 2il)5.

The bond covers operatigns conducted bl, or on behalf of the obligor/operator on the above-mentioned
notices.

The pledge fc the bond is a LOC written by the financial instihrtion named above. The LOC will bc
r€rained in thie office until all terms and conditions of the operations have been fulfilled or until a
satisfacto'ry replacpment bond has been accepted. The L,rOC will be returned to the financial institutim

that the bond is not longer required.

r r,.n.il u. f *eL rrboi*-rd.-'



The LOC will continu€ indefinitcly in the absence of notice from the financial institution of its
determinatioo not to r€new tbe lettcr. Such a notice must be reccived in this officc at least 90 days prior to
tbe original expiration datc of January 17, 2fi)5, or the automrtic extension dates falling on the sane day
in subseguent years. A copy of such notice also should bc provided to tbe obtigor, who would then bc
responsible for providing a rcPlacem€nt security to the BLM. Unless the obligor provides a satisfactuy
replacement bond at least 30 days prior to the tben fixed expiration date,, BLIr{ will demand that the
financial insdrution pay the frrll amount of the credit to ensurp continuing bond coverage of the obligor.
Any such ftrnds thus obtained will be retained as long as none are required to conect defaults, until the
bond is no longer rcquired or until replacement bond coverage is accepted by the BLIvL

Ifyou have any questions concerning the bond, please contact Opolonia Abeyta at (801) 5394123.

Connie J. Seare,
Actiag Chief, Branch of
Minerals Adjudication

cc: Rick Rymerson, GeologisL St. George Fietd Ofhce, IIT-100
Terry Snydu, Utah State Office, [II-923
\Vayue Hedberg,IJDOGIII File No. Sl0$rcn

1594 W. North Te_mple, Suit€ l2l0
Saltkke City, UT 84114
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IJNITED STATES
DEPARTMEM OF TFIB INTERIOR

BI.JRBAU OF LAND MANACEMBNT

SURFACE MANAGEiNENT PERSONAL BOND
Act of May 10, 1872, as amended (30 U.S.C. 22-54)

Act of October 21, 1976, as amended (43 U.5.C.1732-35, 1782)
Actof September, l,3, 1982 (31U.5.C.9301 etseq.)

Act ofSeptember 27, 1988 (102 Stat. 1776)
ActofApril 16, 1993 (43 U.S.C.299)

FORM APPROVED
oMB NO. 10fi.0t94

Expirar: Novcnbcr 3Q 2003

Plan of OperationVlilotice Sratewide I ltah Nationwide
(Name of State, if applicable) (Yos" - if applicablQ

KN'*ALLMENB'THE'EpR'sENrs,r"o, ThJrstystone Resources, Inc.
(name)

o1 860 East 19 Street, Tucson. AZ 85719
(qddr.ts)

ar principal; is held firmly bound unto the United Sates ofAmerica in ihe sum of

and no/100

Fifty-three thousand, eighty do]lars

dollarsl$ 53 080.00
lavfrl money of thc Unired Stat€s, which moy be incrcascd or decreascd by a rider hereto executed in thc samc mumcr as this bond.

Ttrc principal, pursuant to ihe authority confencd by Section I ofthe Act of Septembcr 13, 1982 (31 U.S.C.9303), docs hcreby constituic 8nd appoitrt thc
Sccrctary of the lntcrior to act as his attomey-in-fact for the purpose of negotiating the cash, lettcrs of cEdit, srvings accounts, c€fiifcat€s of d@6it, or
cccrritics. Thc intcicst accruing on the Unitcd States securities, cash, m other instruments given above, in the absence ofany dcfault in th€ psrformncc
of ary ofthc conditions, or stipulations set forth in this bond, the plan of operations/notice, must bc paid to the principal. Thc principal hcreby, for aoy
hcirs, cxecutors, administrators, slrcc€ssors, end assignees, jointly and severglly, ratifies and conlirms whatcvcr the Secrctrry will do by virtue of thcsc

Fc8Cr|.S.

Thc S€cntary will hansfer this deposit for the faidrful performance of any and all of the condilions and stipulations as set forth in this bon4 $e plan of
opcrationVnotice cited abovc, and thc regulations at 43 CFR Subpart 3809 and Subpart 3802. tn the case of any default in the perfomDnce of lhe
conditions urd stipulations of such undenaking, it is agreed that the Secrctary will have full power to assign, appropriate, apply, or transfer thc deposit, or
anyportionthercof'|oth€satisfacti'onofanydamages,reclamation,a8se6sment5,pemlties,ordeficienciesarisingbyreasonofsuchdefault.

BOND CONDITIONS
t. WHEREAS th€ principal has an interest in a mining claim(s), millsite(s), or nmnel si(s) and/or rceponsibility for operationc and/or reclamation ol thc

mining claim(s), millsite(s), tumel sit€(s) or public lands uader th€ Acts cited in the bond; and

2. WHEREAS ihe principal has filed an acceptable notice with thc United States Depafincnt of the Inlerim and/or received approval from thc Uaitcd
Stales D€partrnent ofthe Interior ofthe plan ofoperations citcd above and said plan ofoper,ations/notice contains ceflain stipulgtions and conditions;
and

3. WHEREAS the principal hereby waives any right to noticc of, and agrees thet this bond will rcmain in full force and effccr notrwithstanding:

a. Any transfe(s) in whole o( in pan, ofany or all ofthe land covcred by thc plan ofoperationynotice further agrses to remain bound under this bond
as to the intercsts in the plan ofoperationvnoticc rrtrined by fhe principal; ond

b. Any modification ofthe plan ofopcrations/notice or obligations thereunder; and

4. WHEREAS the principsl hereby agrees that notwithstanding the cancellation or relinquishmcnt of any mining claim(s), millsite(s), or tu telsih{s)
covcrcd by this plan of operations/notice, whether by operation of law or othcrwise, the bond will remain in firll force and effect as o thc tcmrs and
conditions ofthe plan of opcrations/noticc, and obligations covered by this bond; and

5. WHEREAS the principal agrecs that in the went of any default under the plan of op€rationdnotice and/or reclamation plan the bond may b€ forfeited
an4 the United States, throogh thc Burcau of Land Managemcnt, may commencc and prcs€cute any claim, suit, or other procceding against the
principal without the necessity ofjoining the owner(s) of the mining claim(s), millsitc(s), or tunnclsitc(s) covered by the plan of opcrations/notioe;
and

6. WHEREAS if the principal fails to comply with the provisions of43 CFR 3809.595, the principal witl also be subjcct to $e applicable provieions and
penalties of Scctions 303 and 305 of thc Federal Land Policy and Management Act of 1976, as anadd (43 U.S.C. 1733and 1735). This ptovkion
will not b€ construed to prevent the excrcisc by the United Sratcs of any other legal and equitable rcrnedy, including waivcr of the defaulq asd

Titlc l8 U.S.C. Scction l00l and Tille 43 U.S.C. Section l2l2 malo it a crimc for any person knowingly and willfi.rlly to makc to any departmcnt or
rgarcy ofthe United States any falsc fictitious, or fraudulent stat€mer s or representations as to any mattcr within itsjurisdiction,

(Coatlnued on revene)



o
BOND CONDITIONS (Continued)

?. WHBREAS, on thc faith of thc foregoing promiscc, r€prescntations, and appointmenb, and in considcration of this bond, dre Unitcd Statcs has

lcc€ptcd thc plsn of opemtiongnotic€ tcfcrenccd hcrein.

8. NOw' THEREFORE, thc condition of fiis obligation is such thrt if srid principal(s), hcirs, cxccutors, adminishators, suooccso6i or assignccs will, in
all rcspects, fairhfully comply with all of the provisions of thc plan of opoationVnoticc rcfcrenccd hcrcin, rny amendmcnls thereto, and thc rulcc and

regulations containcd in 43 CFR Subpart 38(D or Subpart 3802, as applicablc, thcn thic obligation will bc null and void; otherwisc it will remain in
full force snd ctrcct.

Signcd tris dayof_Julle._____---____:_,20 03 :

ACKIIOWLEDGEMENT:

Subocribed and *vom to beforc nrc this

Title Predi denta -l/,ql ,zoes

RCES

Tucscn, rrZ857l
ISEAL]

Business Addrcss 860 Eaat 19th Street

Tucson, AZ 85719

5-1786798

If thls bond ls slgned by r corloradon, lt mutt bear the 6€d otthc corPorotioD

nF Priyacy Act of l9?4 and the r€gulation in 43 CFR 2,48(at) providc that you be fumished the following information in connection with information
rcquircd by this application.

AUTHORITY: 30 U.S.C. 22 et seq.; 43 U.S.C. 1732[b] ard 1782[c]; 3l U.S.C. 9301 et seq.;43 CFR 3802 and 3809.

PRINCIPAL PURPOSE: Information is being used to cstablish financirl rcsponsibility for surfacc distwbance on public lands.

ROUTINB USES: BLM will only disclose the information according to the regulations at 43 CFR 2.56 (d).

EFFECT OF NOT PROVIDING INFORMATION: Disclozure of the information is nGcessary to rGc€ive a benefit. Failurc to disclose rhis information
may rcsull in BLM'S rejection of yorr applicatiolt.

The Papcrwo* Rcduction Aa of 1995 requires us to inform you that:

BLM cotlects this information lo grant th€ right io conduct exploration and mining activities on public lands.

Rcsporsc to this request is rcquircd to obtain a benefit

BLM would tike yor to *now that you do not have to respolal to ihis or any other Federal agency-sponsored information collection unless it displays a

curcntly valid OMB control nwtber.

BURDEN HOURfI STATEMENT
Public reporting burdcn for this fom is estirnated to averagc 8 minutes per response, including the time for reviewing instructigtljt 4the'ip,lld
rmintainiirg data, urd completing and revicwing the form. Direct cornnents rcgarding th€ burden cstimate or_ 8ny olhe_r-aspect ol lhls tomr to u.u.
ilcpafrid "fi[t irifuoi,'Sur€ft of kna Murigement 1100,t-0194), Bureau tnt"-irmatidn Collection Clearance Offiipr (WO-630)' 1849 C Strest' N.W.'
Walhingtot\ D.C. 20240.



o
PENNSYLVAI{IA DEPARTI4EIIT OF STATE

CORPORATION BI'REAU
ROOM 308 NORTH OFFICE BUIIJDING

P.0. Box 8722
HARRISBIJRG, PA I7LO5-8722

155

THTRSTYSTONE RESOURCES, rNC.

THE CORPORATION BUREAU IS HAPPY TO SEND YOU YOUR FIIJED DOCUMENT.
PLEASE NOTE THE FII,E DATE AIID ltHE SIGNATURE OF THE SECRETARY OF THE
coMMoNwEAL,TH. THE coRPoRATIoN BUREAU IS HERE To SERVE YOU Al[D wANIs
TO IHANK YOU FOR DOING BUSINESS IN PENNSYIJVANIA. IF YOU IIAVE AI|TY
QIIESTIONS PERTAINTNG TO THE CORPORATTON BI'REAU, CAIL (71?) 787-L057.

ENTITY NIIMBER: 2681679

MICROFILM NIIMBER: 0200007

0395 - 0395

CT CORP SYSTEM
COUNTER



Filad wirh the *(lt* of Strtr on
.riir\r ? 4 2OUO

er,*rn*rw 2b { lG1 1

ARTICLES O F AMETII DMEI{T-DOMESTIC EU 8If{ ESS COBFORATION
Dt6ltlFl$! nw90

ln omplhn* wldr thc rcqulrtn*nc of | 5 Pt.C.6. | 191 5 $eldng tq trdclcr of rmrndnrcng, tn underrlgned h$hei
erpcrtlon, dcslrhg to omond lE Ardc-lga, lE€by stlt3s thttt

1. ThGmmtdtfu srporltionb: Deiclt srndsct

2. Th! bl lddtcss of fi19 corporstiont cunart ngbcnd oflle In thls Comrmnrrvcahh or (bl nrne of le corrnerdal rcgismrcd
offioe groddcr rd qte coaty of v*trr b lttu D:peitnern ts her$y rirthorLd to onect thc follovllrro hfonrretlon to
corformto drr nefrr of dre Departncnth

A 19046-3
Nuil6cr

Moutgonery
sbl

Nlat. of

.For r corporrfon rtpntentd by t ccnrnrsrlel rrglrhrd offlcc pnovidrr, thc oounw h lbl ahal br desmrd thc courrty in vrrhich thc
oorporrdon ir bcrtcd for vranr rntf offioid puHicrtion Frrpcccr.

Thc rtrtute by or uder whlch ft wrs ilprporated |g: _Pe"nsyfvanla Busfne6 elLol| tac

ThG ddr of tts frrooporationlsz 2128196

lOhcct rnd lf nprcpdetc complete, me of the{ollorrrhgl:

-J-Tha $hendtnodt shall b€ offoctive upon ftlirg $ese Artides of Amerdost In the Departmem of Statc.

_The arundnErt iha[ be dfcciive on:
DEta Hour

lChect one ol thr folwft4rl:

-jI-Thc arrfrnpnt w6s rdogtcd by fie sharcholden (or mstrb€r8l p|r$ramb I E Pa.C.S, t 1gl4(rl cnd {bl.

- 
Tt€ unendfisflt was ad@tcd by tre board of drcdors pursuatt to t 5 pa.C.S. I f g | 4{cl,

(Check, rnd if rpproprlatc comgbta, orn of Src foltowingl:

-!fna enrenument sdopt€d by iirc corpolrfon, e:t torrtr kr full, ls as followr:

The aenc of the corporatlon la Tbtretyetone Resources, Inc.

- 
ThG inrendtn€l|t rdoptad by thc corpoBdon b rgt fordr fn futl In Exhibh A rtrachcd hcrsto arrd rndG I p|rt t|€'lof,

f,l\/rQ -rn 't ;;fl 'v.{
JJ.Y;W -V.!'r-i\-

c? ':t L!l h7 Flkjf fnnT

(d

o)

3.

4.

5.

6.

7.

fJtL,r'Qat.tt.': ,7



8. lChft& ld tfto ||nr|dnrlt |lcftrtr $. Artlcl*lr

- 
Ttr nrtr*d Anicb of lncorpornion e$rndc dro orlglnd Ardcer and cl .':rdn*,o $.rao.

n TEETIMoNY uqlFREoi dt' udralgnnf orpoabn h., ci*d $.r. Ad^cJG-cf Amrrdr-.t io br dgned by r drudurtCoffiacrfianattrb ri{. I Oi?-r-"nrr"r* 
-,t! 490 _.



PllC bnL. Nrdon l Acsoc{rdon
'Indc Srwict Opeationr
3rd Foof
500 First Avcnue
PitEburgh, PA 15219
lvtail stop: P7-PFSC{3-T

ffi,ff:T{:n,.,'.,,,,
Tclcphonc: 1 -800-682-r+689

o

THIRSTYSTONE RESOIJRCES INC.
UNTTED STATES DEPARTMENT

A MANUAIJ SIGNATURE IS

QPT!CBAl\<

ENCLOSED IS THE oRIGTNAIJ OF OttR ABOVE REFERENCED IJETTER OF CREDIT DATEDr]UNE 6 , 2OO3

KTNDIJY ARRANGE To REvrEw TEE TERMS oF TI{E LETTER oF cREDrT. rF NcrtACCEPTABIJE, coMrAcr rI{E APPIJTCANT ro ARRANGE To HAVE THE LETTER oFCREDIT A}IENDED.

SHOUIJD YOU NEED Al[r ADDITIONAIJ INFOR]IATION PLEASE DO NOT HESITATE TOCONTACT US.

iruNE 6, 2003

I'NITED STATES DEPARTIIEII'I
OF THE INIERIOR
SEE COMPIJETE NAl,tE Al{D ADDRESS BELOW
SAI,T I,AKE CITY Ur 84145-0155

RE: OT]R LETTER OF CREDIT NO.
APPI.IICANT:
BENEFICIARY:

PNE BANK, NATIONA! ASSOCIATION
TRADE SERVICES OPERATIONS

TIIIS IS A COMPUTER GENERATED DOCIJMENT,
NOT REQUIRED.

FOiMrlCt lt2o0



PNG Brnlq Nrdontl Assochtlon
Tr.de SeNicc ootrations
3d Hoor
500 Frt Avtnue
PitBburgh, PA 15219
Mail Stop: P7-PFSC{3-I

ffi:ff:F#*.-*,
lclcphone: t -80G682-4689

BENEFICIARY:
I'NITED STATES DEPARTIIEI{T
OF THE IN?ERIOR
SEE COMPIJETE NAI{E AND ADDRESS BELOW
SAIT IJAKE CITY UT 84145-0155

OTJR REFERENCE:

:''uf]cB^"

IRREVOCABIJE STAI{DBY IJETIER OF CREDIT

DATE: TIIINE

APPI.TICANI:
THIRSIYSTONE RESOI'RCES INC.
860 E.19TII.ST.
rucsoN Az 85719-561_5

STANDBY LETTER OF CREDIT NO.: ,

CURRENCY/AIv1OUN| :

ISSUE DATE:
EXPIRY DATE:
EXPIRY PI,ACE:

usD 53,080.00
USD FIFTY TIIREE TIIOUSAI{D EIcI{Ty AI,ID OOI1OO'S

,JUNE 6, 2003
,JIJNE 6 , 2OO4
PITTSBI'RGH PA

BENEFfCIARYS COMPIJETE NAI,IE Al{D

UNITED STATES DEPARTMENT OF THE
BI'REAU OF IJAND MANAGEMENT
UTAI{ STATE OFFICE
P.O. BOX 45155
SAIJT LAKE CITY, III 84145-0155

ADDRESS BEIJOW

INTERIOR,

1:-PI9-ll{5, NATTONATJ AssocrATroN (uBAr.lK") oF PTTTSBURGH pA HEREBYESTABIJISHES THIS IRREVOCABLE IJETTER OF CREDIT (TttE "LETTER OF CREDITn)IN FAVOR OF THE T]NITED STATES DEPARTMENT OF THd TUIURTON, BI,REAU OFLAND MANAGEMENT (UBUREAUN) FOR AI\T AGGREGATE A}iIot]NT NoT To ExcEEDUS$S:,O8O.OO (FIFTY THREE THOUSAND EIGHTY AI{D OOl1OO I]NITED STATES
DOLI.,ARS ) ( N FACE AI{OIJ}N il )'/' $ 1 9,'I 22 . OO FOR PICTT]RE SPRINGS MIDIENO.UTU-068571 A$I[tr933,358.OO FOR BLACKRTDGE MINE NO. UrU_068868"EFFECTIVE IMI4EDIATEIJY .

FORifl rAr$t200



Pt{C BenL Nrtonrl Asoclrdon
Trade *Mct 0Fratio6
3rd Bmr
500 Fi6t Avrnur
Pittsburgh, PA 15219
Meil StoD: P7-PFSC{3-T

ffi:ffiTftr1u.*rsh
lclcphone: I -800-692-{689

TTIIS IS AI{ INTEGRAIJ PART OF L/C IVO.

EPNCBAN(
PAGE.

2' THIS IJETTER OF CREDIT WITL EXPIRE UPON THE FIRST EVENI SET FORTH ASFOLLOWS: (A) 5:00 O'CLOCK p.M. (PITTSBURGH, PENNSYLVAMA TIME) Oft uurvE06' 2004 oR (B) THE DATE uPoN wHrcH suFFrciENT DocuMENTs ARE ExEcurEDBY TIIE BT'REAU ?O RELEASE THTRSTYSToNE REsouRcEs, rwc. ("oPERAioR;) FRoMFURTITER LIABIIJITY FOR RECIJAMATION OF PICTURE SPiINGS MINE NO.Irru-068571 AriID BIJACKRTDGE MrNE No. uru-068868 wrrH NorrcE To BANK ByTHE BI'REAU ACCOMPAIiTIED BY TIIE ORIGINAIJ LETTER OF CREDIT WITH DIRECTIONSFOR CAI{CEIJLATION.

3. rr rs A collDrrloN oF THrs T,ETTER oF cREDrr TI{AT rr wrrJrJ BEAUTOMATICAIJLY EXTENDED WITHOTIT ATIENDMENT, FOR AI{ ADDITI6NAIJ oNE YEARPERIOD FROM THE CURRENT EXPIRATION DATE iST HSREOF, OR A}IY FUTUREEXPIRATION DATE, UNLESS NINETY (90) DAYS PRIOR TO ANY EXPIRATION DATE,WE NOTIFY YOU BY REGISTERED MAIIJ, RETI'RN RECEIPT REQUESTED OR COURIERMAIIJ THAT WE ELECT NOT TO CONSIDER THIS LETTER OF CREDIT RENEWED FORAN':r sUcH ADDITIoNAL PERIoD. uPoN RECEIPT oF sucH NoTIcE, you MAy DRAWHEREUNDER BY MEANS oF YottR srcltr DRAFr(s) DRAwN oN us ai,ro accorqpatrrnoBY YOUR SIGNED.STATEMENT READING AS FOLI,dWS:

rlTI{E AIIOUNT oF TII! _DRA!{rNG US$ (INSERT DRAI{ Ar,,roUNT) UNDER pNC BA$IK,.NATTONAIJ 
ASSOCIATION LETTER OF CRED]T NO. DATED iruNE 06,2OO3 REPRESENTS FUNDS DI'E US AS WE HAVE BEEN NOTIFTED TI{AT PNC BAIiIK,NATIONAL ASSOCIATION HAS ELEqTED NOT TO RENEW TIIIS IJETTER OF CREDIT,AlqD wE HAVE Nor RELEASED THrRsrYsroNE REsouRcEs, rNc. FRol4 THErRIJIABILITY WITH US. ''

4. FUNDS UNDER THE LETTER OF CREDIT ARE AVA]I.ABLE AGAINST THE BI'REAU'SSIGIIT DRAFTI-II THE FORM OF EXHIBIT A, SPECIFYING IJETTER OF CREDTT No.DELTVERED To rHE oFFrcE oF TrrE BAI{K, 5oo FrRsr AvEr,ruE; 3RDFIJOOR, PITTSBT]RGH, PA 15219, ATTN: IJETTER oF ciEDIT DEPARTMENT. AT THEBUREAU'S SOI-,8 EIJECTfON, TIIE DMSION MAY PRESENT SIcItT DRAFTS FOR rJEsSfllAN TIIE FACE AMouIfir so LONG As rHE AGGREGATE Ar4ouNt oF Atr, srcHiDRAFTS DOES NOT EXCEED TIIE FACE A}'IOUNT. EACI{ DRAFT MUST BE ACCOMPANIEDBY A CERTIFTCATE IN THE FORM OF EXI{IBIT B, SIGNED BY A DI'LY AUTHORIZEDREPRESENTATIVE OF TI{E DIVISION.

5. IF THE BAI{K RECEIVES TI{E DIVISIONIS SIGI{T DRAFT(S) AI{D CERTIFICE,TEAS PROVIDED IN PARAGRAPH NO. 4 ABO\18 ON OR BEFORE THE EXPIRATION ORTERMINATION oF THIS LETTER OF CREDIT, TI{E BANK I{IIJIJ MAKE SUCH AI{OUNT AsTHE DrvrsroN MAy spEcrFy, wrrHrN THE rJrMrrs oF THE sEcoND sBgsNCittor-lPARAGRAPI{ NO. 4 OF THrS LETTER OF CREDrr, AVATLABLE TO THE BUREAU'NO- 
-'' 

, 
.LATER TIAN THE cIJosE oF EusrNEss, prrrsBuRcH, pENNsyIJvAliIrA TIME, oN TIiE

FOeMrr6gs.t20



Pl{C &nh }|r0ond Assoclrdon
Tredr Scrvict optr.tion!
3rd ffoor
500 fi]st Awnuc
Pittsburyh. PA 15219
Mail Stop: P7-PFSC-O3-I

(ti:'#fu,.-,,,
Iehphone: l -800-682-4689

QPNCBAI\(
THIS IS AN INTEGRAI, PART OF L/C NO. PAGE... 3

SECOND BUSINESS DAY FOIJIJOWING THE BAIiIKIS RECEIPT OF THE SIGITT DRMT AI{D
CERTIFICATE AI{D IN SUCII A MANNER AS TI{E BTTREAU MAY SPECIFY.

6. TEE BANK WII,!, GIVE PROMPT NOTICE TO THE OPEBATOR AND TO TIIE BT'REAU
DIRECIOR OF AI.IY NOTICE RECEIVED OR ACTION FIL,ED ALL,EGING THE .INSOLVENCY
OR BANKRUPTCY OF THE BANK, OR ALLEGING Al{Y VIOLATfONS OF REGII,ATORY
REQUIREMEIqTS TIHICH COI'I,D RESI'I,T IN SUSPENSION OR REVOCATION OF $TE
BAIiTKIS CHARTER OR IJICENSE TO DO BUSINESS

7. TIIE I.,ETTER OF CREDIT WIIJIJ BE.GOVERNED BY TIIE IJAWS OF TIIE STATE OF
ARIZONA AI{D SITAIJIJ BE SI]B''EqT TO THE UNIFORM CT'STOMS A}TD PRAqTICE FOR
DOCUMENTARY CREDITS, 1993 REVISION INTERNATIONAI, CHAI'IBER OF CO!0'!ERCE
PTTBIJICATION NO. 5OO, AS TllE SA!48 l4AY BE N"IENDED A![D IN EFFEqf FROM TIME
TO TIME (I'UCP"). IN THE EVENT OF A CONFI,I T BETWEE}.I ARIZONA LAW AND THE
UCP, ARIZONA IJAW SIIAI.'L GOVERN.

8. ALL COMMUNICATIONS REGARjADING TI{IS L,ETTER OF CREDIT WIIJJ BE
ADDRESSED TO PNC BAIiIK, NATIONAI ASSOCIATION, 5OO FIRST AVET{II'B, 3RD
FIJOOR, PITTSBURGH, PA 15219, ATTN: LETTER OF CREDIT DEPARII{ENf

PNC BAliIK, NATIONAIJ ASSOCIATION
TRADE SERVICES OPERATIONS

FOAMI r88a$1200



3 c

DATE

E)CIIBIT A- SIGHT DRAFT
TO

LETTER OF CREDIT NO.

CITY, COIJNTY LETTER OF CREDIT NO.

PAY TO THE ORDER OF: IJNITED STATES DEPARTMENT OF THE INTERIOR

BI.'REA OF LAND MANAGEMENT

DOLLARS

PNC BANK, NATIONAL ASSOCIATION
5OO FIRST AVENUE, 3RD FLOOR
PITTSBURGHPA 15219

TO:

UNITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT
UTAH STATE OFFICE
P.O. BOX 45r55
SALT LAKE CITY, UT 84I45-0I55

BY
AUTHORIZED SIGNATURE



To:

E)CIIBIT B
TO

LETTER OF CREDIT NO,

PNC BANK NATIONAL ASSOCIATION
5OO FIRST AVENUE, 3P FLOOR
PITTSBURGH PA I52I9

I ADULYAUTHORIZED
REPRESE , GAS AND MINING, HEREBY CERTIFY

THAT (l) THE DRAWING IN THE AMOUNT OF $- - BY SIGHT DRAFT

ACCOMPA].{YING THIS CERTIFICATE,I.JNDER LETTEROF CREDITNO , DATED

JUNE 06, 2OO3 ISSUED BY YOU IS PERMITTED UNDER THE PROVISION OF THE LETTER OF

CREDIT, (2) THE LETTER OF CREDIT HAS NEITHER EXPIRED NOR TERMINATED
PURSUA].IT TO ITS TERMS, (3) THE AMOUNT OF THE SIGHTDRAFT, TOGETHERWITH A}'IY

AMOT]NTS PREVIOUSLY DRAWN I.]NDER THE LETTER OF CREDIT, DOES NOT EXCEED THE

FACE AMOIINT, AND (4)THEIJNITED STATES DEPARTMENTOF THE INTERIOR, BUREAU

OF LAND MANAGEMENT, AFTERNOTICE AND HEARING,I{AS ENTERED AN ORDER
\VHICH HASNOT BEEN STAYED, ORDERING FORIEITUREOF LETTER OF CREDITNO.

irN eCCOnoANCE WITH APPLICABLE LAW. PROCEEDS OF THIS DRAwING
lvtLt- tsE U TILIZED IN FIJLL TO PAY THE EXPENSES RELATING TO T}IE RECLAMATION
LIABILITY, TOGETHER wlTH TTIE COSTS OF COLLECTION INCLUDING ATTOR]'IEYS FEES,

FORTHE (MINE), (MINEPERMIT#).

I.]NITED STATES DEPARTMENT OF THE INTERIOR
BUREAU OF LAND MANAGEMENT

BY:
AUTHORIZED SIGNATURE

DATE:


